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A) The overall objective is to strike a balance:

Environment concerns
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SECTORAL
APPROACHES

UNFCCC

Bali Action Plan: “co-operative sectoral approaches
and sector-specificactions”










COMBATING CLIMATE CHANGE LEVEL PLAYING FIELD

Quicken the collective response to climate Alleviate competitiveness concerns in trade-
hange and explore alternative pathways for exposed industries
countries not prepared to assume targets

Sectoral Approach (SA)
has the potential to...

EMERGING ECONOMIES TECHNOLOGY AND BEST PRACTICES
Provide an opportunity for developing Enhance technology innovation and best
countries to accelerate the adoption of practices diffusion in order to increase

chnology and facilitate access to financing operational efficiency
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1) International agreement

2) Second Commitment Period
for the Kyoto Protocol

3) No agreement



SA IMPLEMENTATION UNDER THE UNFCCC
mitment and pledges under different tracks, adopted as a package
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LINKED WITH UNFCCC FOR REPORTING AND/OR TRADING

Top-down
ctoral crediting

Sector-wide
national approach

—

—)

A sectoral crediting mechanism could
evolve from existing flexibility
mechanisms under the Kyoto Protocol

Developed countries: agreements as a

supplement of country goals
Developing countries: agreements as

(part of) their contribution to the
global mitigation effort




INDUSTRY-LED INITIATIVES OUTSIDE THE UNFCCC

ottom-up
country
mmitments

Industry-led sectoral approaches
remain bottom-up in performance
benchmarking and may contribute to:

- ldentify win-win mitigation options,

— Discover hitherto unknown abatement
potentials in developed and emerging
economies,

— Realize cost-effective solutions based on
the sound knowledge of an industry.




Monitoring, Reporting

Data collection - and Verification systems

(MRV)
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Action needs to be undertaken urgently.

One way forward is to adopt the Sectoral
Approach.



